This report sets forth the financial position and results of operations of the University of California, Davis for the fiscal year ended June 30, 2007. UC Davis' financial position remains strong and the campus is well positioned to meet any short-term obstacles. Major financial strengths of the campus include a diverse source of revenues, including those from student fees, the state of California, federally sponsored grants and contracts, the medical center, private support and self supporting enterprises. Expenses for UC Davis' core activities were slightly over $2.5 billion in 2007 while revenues supporting those activities were over $2.5 billion. Capital assets increased by $175 million in 2007, a reflection of the campus' continuing commitment to provide the facilities necessary to accommodate current and future enrollment growth. UC Davis' net assets increased slightly by $27 million and remained at $2 billion June 30, 2007.
The UC Davis Financial Statements are not individually audited, but rather are audited as part of the Consolidated Annual Financial Report of the University of California by the firm of PricewaterhouseCoopers LLP, who has issued an unqualified opinion thereon dated October 16, 2007 that has been transmitted to the UC Board of Regents.
The accompanying Financial Statements and Management's Discussion and Analysis detail only local campus activity prepared from the official University of California records and accounts, which are maintained in accordance with the standards prescribed by the Governmental Accounting Standards Board (GASB).
In compliance with GASB Statement No. 39, Determining Whether Certain Organizations Are Component Units, the financial activity of the legally separate, tax-exempt UC Davis Foundation can be found discretely recorded on the campus' financial statements under a separate column titled "Foundation". UC Davis is one of 10 campuses of the University of California (the university), which, as one of the largest and most acclaimed institutions of higher learning in the world, is dedicated to excellence in teaching, research and public service. The university encompasses 10 campuses, five medical schools and medical centers, three law schools and a statewide Division of Agriculture and Natural Resources. The university is also involved directly or indirectly in the operation and management of three national laboratories for the U.S. Department of Energy.
In 1905, the California Legislature approved the establishment of a state agriculture school. Three years later, in 1908, the University Farm School opened in Davis. UC Davis offers a full range of undergraduate and graduate programs, along with five professional schools.
The Davis campus has undergraduate colleges of Agricultural and Environmental Sciences, Biological Sciences, Engineering, and Letters and Science. Graduate Studies administers graduate study and research in all schools and colleges. Professional studies are offered in the schools of Education, Law, Management, Medicine and Veterinary Medicine. 
management's DisCUssion anD analysis
During 2006, UC Davis adopted GASB Statement No. 47, Accounting for Termination Benefits. Statement No. 47 requires benefits such as early retirement incentives or severance to employees who are involuntarily terminated to be recognized in the period the campus becomes obligated to provide the benefits. Benefits provided to employees who voluntarily terminate must be recognized when the termination offer is accepted. The effect of the implementation of GASB Statement No. 47 was not significant on UC Davis' net assets or changes in net assets in 2006 or in 2005.
UC Davis FinanCial position
The statement of net assets presents the financial position of UC Davis at the end of the year. It displays the assets and liabilities of the campus. The difference between assets and liabilities is net assets, representing a measure of the current fiscal condition of the campus.
At June 30, 2007, UC Davis' assets were almost $3.7 billion, liabilities were $1.6 billion and net assets remained over $2 billion, with an increase of $27 million from 2006.
The major components of the statement of net assets, compared to the prior year are as follows ( Reductions to outstanding debt in 2006 were $93 million primarily consisting of $57 million for one-time principal payments for the refinancing or refunding of previously outstanding revenue bonds ($55 million) and certificates of participation ($2 million), $30 million for principal payments associated with scheduled debt service on revenue bonds, certificates of participation and capital lease obligations, net of $2 million of deferred financing costs, and $5 million for scheduled payments on other borrowings.
Other liabilities, including accounts payable, accrued salaries and benefits, deferred revenue, and federal refundable loans increased from $451 million in 2006 to $493 million in 2007, primarily due to increases in accounts payable created by timing differences in the payment of construction costs, increases in the medical center third-party payor settlement liabilities and increases in accrued vacation leave.
UC Davis net assets
Net assets represent the residual interest in UC Davis' assets after all liabilities are deducted. UC Davis' net assets at the end of 2007 were $2 billion, with an increase of $27 million from 2006. Net assets are reported in four major categories: invested in capital assets, net of related debt; restricted nonexpendable; restricted expendable; and unrestricted.
The portion of net assets invested in capital assets, net of accumulated depreciation and the related outstanding debt used to finance the acquisition, construction or improvement of these capital assets increased by $108 million from $1,173 million in 2006 to $1,281 million in 2007.
Restricted nonexpendable net assets would normally include the corpus of a university's permanent endow- 
UC Davis ResUlts oF opeRations
Changes in total net assets as presented on the statement of net assets are based on the activity presented in the statement of revenues, expenses, and changes in net assets. The following chart provides a breakdown of revenues supporting core activities for the fiscal year ended June 30, 2007.
The following chart provides a breakdown of revenues supporting core activities for the fiscal year ended June 30, 2006.
Revenue from the UC Davis Medical Center, educational activities and auxiliary enterprises of over $1.2 billion increased by $99 million, or 9 percent, from 2006. UC Davis Medical Center revenue increased by $79 million over the prior year to $936 million in 2007. The revenue growth is primarily due to a combination of renegotiated contracts, rate adjustments and an increase in patient activity. Sales from educational activities, primarily physicians' professional fees, and auxiliary enterprises grew by $20 million or 7 percent and were generally associated with an increase in activities, an expanded patient base and higher rates.
Gifts may be made directly to UC Davis or through the UC Davis Foundation. UC Davis' private gifts for operating purposes increased by $10 million in 2007 to $36 million, primarily due to increased numbers of gifts, including those for the UCDMC surgery and emergency services building. UC Davis continues to be aggressive in developing private revenue sources, and when gifts to the UC Davis Foundation are included with those given directly to UC Davis, gifts have generally increased over the past several years. 
otheR Changes in net assets
Other changes in net assets are generally not available to be used to support UC Davis' operating expenses in the current year. State capital appropriations and capital gifts and grants may be used only for the purchase or construction of the specified capital asset. 
tRansFeRs to otheR CampUses
As one of 10 campuses of the University of California, UC Davis transfers funds to and receives funds from the University of California Office of the President, including the transfer of facilities and administrative cost recoveries, University of California Housing System net revenues and intermediate funding for UC Davis capital projects. In addition, funds are transferred to and from the other campuses of the University of California as part of multicampus agreements and intercampus charges.
UC Davis statement oF Cash FloWs
The final statement presented by the University of California, Davis, is the statement of cash flows. The statement of cash flows presents detailed information about the cash activity of the institution during the year. The statement is divided into four parts. The first part deals with operating cash flows and shows the net cash used by the operat-ing activities. The second section reflects cash flows from noncapital financing activities. This section includes the cash received and spent for state educational appropriations, gifts received for noncapital purposes, intercampus transfers and for activities other than those for operating, investing and capital financing purposes. The third section reflects the cash flows from capital and related financing activities. This section deals with the cash used for the acquisition and construction of capital and related items. The fourth section deals with cash flows from investing activities and shows the purchases, proceeds and interest received from investing activities. looKing FoRWaRD UC Davis is part of a world center of learning, known for generating a steady stream of talent, knowledge and social benefits, and has always been at the center of California's capacity to innovate. The excellence of its programs attracts the best students, leverages hundreds of millions of dollars in state, federal and private funding and promotes discovery of new knowledge that fuels economic growth.
Major financial strengths of the campus include a diverse source of revenues, including those from the state of California, student fees, federally sponsored grants and contracts, medical centers, private support and selfsupporting enterprises. The variety of fund sources has become increasingly important over the past several years given the effects of the state fiscal crisis that required reductions in both instructional and non-instructional programs. Student fee increases were necessary to address the reductions in state educational appropriations. The state is continuing its work to resolve its financial situation in which expenditures have continued to exceed revenues. Three years ago, the University of California and the Governor agreed on a compact to provide guidance and financial commitments to a long-term resource plan for the university. The compact addresses fundamental financial support, enrollment, student fees and other key program elements for 2007 through 2011. It provides a financial foundation for the campus and the ability to plan for student fee levels over the next several years. In exchange for this long-term stability, the university commits to focus its resources to address long-term accountability goals for enrollment, student fees, financial aid and program quality, among other areas.
As a result of some improvement in the state's financial position, resident student fees were not increased in 2007 as they had been for the prior four years in order to maintain the quality of instructional programs, although nonresident undergraduate student tuition was raised by 5 percent. However, for 2008, resident undergraduate fees will increase by 7 percent, graduate student fees by 7 percent and most professional school fees will increase between 7 and 10 percent. In addition to the resident student fees, nonresident undergraduate and graduate students pay tuition. Tuition will increase by 5 percent for undergraduate students. Consistent with past practice, a portion of the fee increases will be used for financial aid.
UC Davis remains highly competitive in attracting federal grants and contracts revenue, with fluctuations in the awards received closely paralleling trends in the budgets of federal research granting agencies. Over two-thirds of the campus' federal research revenue comes from two agencies, the Department of Health and Human Services, primarily through the National Institutes of Health, and the National Science Foundation. Other agencies that figure prominently in UC Davis' awards are the Department of Education, Department of Defense, the Department of Agriculture and the Department of Energy. While the federal government is under tight fiscal constraints, there is a bi-partisan effort underway to focus on innovation and competitiveness for the nation. As part of the university, UC Davis is a unique national resource for helping the nation address competitiveness and economic initiatives.
UC Davis' medical center has demonstrated very positive financial results, although it continues to face financial challenges in a price-sensitive, managed care environment, along with the added costs and responsibilities related to its function as an academic institution. The demand for health care services and the cost of providing them are increasing significantly. In addition to the rising costs of salaries, benefits and medical supplies faced by hospitals across the state, the medical center also faces additional costs associated with new technologies, biomedical research, the education and training of health care professionals and the care for a disproportionate share of the medically underserved in California. Other than Medicare and Medi-Cal (California's Medicaid program), health insurance payments do not recognize the added cost of teaching in their payment to academic medical centers. Over the last few years, Medicare margins have declined as a result of payment reductions. Recent changes to the Medi-Cal program will likely limit or reduce the rates of payment growth to the medical center in future years. Also, as a result of state legislation, the medical center faces capital requirements to ensure that facilities can maintain uninterrupted operations following a major earthquake. While the state has provided additional capital to meet these requirements, the level of support provided will not cover the full cost to the medical center which will require other sources of capital.
The continuing financial success of the medical center is predicated on a multifaceted strategy, which includes competing in commercial markets and offering high quality regional services. Positive results in commercial contracts have helped address the lack of support for medical education and care for the poor. Further, the medical center remains competitive in the market by reducing costs through improved efficiencies, making strategic investments and by expanding its presence in the market through stronger links with other providers and payors. Payment strategies must recognize the need to maintain an operating margin sufficient to cover debt, provide working capital, purchase state-of-the-art equipment and invest in infrastructure and program expansion.
UC Davis' private support is a testament to its distinction as a leader in philanthropy among the nation's colleges and universities and the high regard in which its alumni, corporations, foundations and other supporters hold the campus. The level of private support underscores the continued confidence among donors in the quality of UC Davis' programs and the importance of its mission. At the same time, private support in 2008 will likely reflect the changes in the economy and financial markets, the effect of which is not determinable at this time.
UC Davis must have a balanced array of many categories of facilities to meet its education, research and public service goals and continues to assess its long-term capital requirements. The support for UC Davis' capital program will be provided from a combination of sources, including the state of California, external financing, gifts and other sources.
In November 2006, a general obligation bond package for education was approved by the California voters. As a result, UC Davis will receive a portion of the $690 million from the bond package for its capital program for the two-year period 2008 and 2009. In addition, the UC Davis medical center will receive funds over the same period for expansion and for the delivery of health care through telemedicine. This level of support from the state will not meet all of UC Davis' capital needs and institutional resources will continue to be necessary to address many critical projects. There are also plans for additional capital projects that are traditionally not considered to be state supportable. This is a continuing process that is amended, as required, to include projects when gifts or other supplemental resources are obtained or financing plans are developed.
In The significant accounting policies of UC Davis are summarized below.
FinanCial RepoRting entity
The University of California, Davis' financial statements include the accounts of the campus and the medical center. The operations of the associated students' organization are included in the reporting entity because the regents have certain fiduciary responsibilities for this organization. Organizations that are not significant or financially accountable to UC Davis, such as the alumni organization are not included in the reporting entity.
The University of California Davis Foundation is a nonprofit, public-benefit corporation organized for the purpose of accepting and administering the full range of private contributions for the campus. The financial activities of the separately incorporated foundation are not reflected within the campus' records until such time as gifts are transferred from the foundation to the campus. However, in accordance with the statements of the Governmental Accounting Standards Board (GASB), foundation activity is noted on the campus' financial statements.
otheR aCCoUnting poliCies
Cash. UC Davis considers all balances in demand deposit accounts to be cash. All other highly liquid cash equivalents are considered to be short-term investments.
investments. Investments are stated at fair value. Generally, securities are valued at the last sale price on the last business day of the fiscal year, as quoted on a recognized exchange or an industry standard pricing service. Securities for which no sale was reported as of the close of the last business day of the fiscal year are valued at the quoted market price of a dealer who regularly trades in the security being valued. Interests in venture capital partnerships are valued based upon the latest available valuations determined by the general partners of the respective partnerships. Investments in registered investment companies are valued based upon the net asset value of those companies. Mortgage loans, held as investments, are valued on the basis of their future principal and interest payments discounted at prevailing interest rates for similar instruments. Insurance contracts are valued at contract value, plus reinvested interest, which approximates fair value.
aCCoUnts ReCeivaBle. Accounts receivable include reimbursements due from state and federal sponsors of externally funded research, patient billings, accrued income on investments, and other receivables. Other receivables include local government and private grants and contracts, educational activities, and amounts due from students, employees, and faculty for services.
pleDges. Unconditional pledges of private gifts to UC Davis in the future are recorded as pledges receivable and revenue in the year promised at the present value of expected cash flows. Conditional pledges, including pledges of endowments to be received in future periods and intentions to pledge, are recognized as receivables and revenues when the specified conditions are met or when the promise is made.
notes anD moRtgages ReCeivaBle. Loans to students are provided from federal student loan programs and from other university sources. Home mortgage loans, primarily to faculty, are provided from other university sources.
inventoRies. Inventories are valued at cost, typically determined under the first-in-first-out (FIFO) or weighted average method, which is not in excess of net realizable value.
l anD, inFR astRUCtURe, BUilDings anD impRovements, eqUipment, liBR aRies anD ColleCtions. Land, infrastructure, buildings and improvements, equipment, libraries and collections and special collections are stated at cost at the date of acquisition or fair value at the date of donation in the case of gifts. Estimates of fair value involve assumptions and estimation methods that are uncertain and, therefore, the estimates could differ from actual results. Capital leases are stated at the lower of the fair market value of the asset or the present value of future minimum lease payments. Equipment with a cost in excess of $5,000 and a useful life of more than one year is capitalized. Significant additions, replacements, major repairs, and renovations to infrastructure and buildings are generally capitalized if the cost exceeds $35,000 and if they have a useful life of more than one year. Minor renovations are charged to operations. All costs of land, library collections, and special collections are capitalized.
Depreciation is calculated using the straight-line method over the estimated economic life of the asset. Leasehold improvements are amortized using the straight-line method over the shorter of the life of the applicable lease or the economic life of the asset.
Estimated economic lives are generally as follows: invested in capital assets, net of related debt. This category includes all of UC Davis' capital assets, net of accumulated depreciation, reduced by outstanding principal balances of debt attributable to the acquisition, construction or improvement of those assets.
Restricted. UC Davis classifies net assets resulting from transactions with purpose restrictions as restricted net assets until the resources are used for the specific purpose or for as long as the provider requires the resources to remain intact.
Nonexpendable. Net assets subject to externally imposed restrictions that must be retained in perpetuity by UC Davis are classified as nonexpendable net assets. Such assets include UC Davis' permanent endowment funds that are held by the University of California and are not included in the UC Davis financial statements.
Expendable. Net assets whose use by UC Davis is subject to externally imposed restrictions that can be fulfilled by actions of UC Davis pursuant to those restrictions or that expire by the passage of time are classified as expendable net assets.
Unrestricted. Net assets that are neither restricted nor invested in capital assets, net of related debt, are classified as unrestricted net assets. Unrestricted net assets may be designated for specific purposes by management or the regents.
RevenUes anD eXpenses. Operating revenue includes receipts from student tuition and fees, grants and contracts for specific operating activities, and sales and services from the medical center, educational activities and auxiliary enterprises. Operating expenses incurred in conducting the programs and services of UC Davis are presented in the financial statements as operating activities.
Certain significant revenues relied upon and budgeted for fundamental operational support of the core instructional mission of the university are mandated by the GASB to be recorded as nonoperating revenues, including state educational appropriations, private gifts, and investment income, since the GASB does not consider them to be related to the principal operating activities of UC Davis.
Nonoperating revenue and expense includes state educational appropriations (for the support of UC Davis operating expenses), state financing appropriations, private gifts for other than capital purposes, investment income, net unrealized appreciation or depreciation in the fair value of investments, interest expense, and gain or loss on the disposal of capital assets.
State capital appropriations, capital gifts and grants and gifts for endowment purposes are classified as other changes in net assets.
stUDent tUition anD Fees. Substantially all of the student tuition and fees provide for current operations of UC Davis. A portion of the student fees is required for debt service associated with the UC Davis Memorial Union and the Activities and Recreation Center. Certain waivers of student tuition and fees considered to be scholarship allowances are recorded as an offset to revenue. meDiCal CenteR RevenUe. Medical center revenue is reported at the estimated net realizable amounts from patients, third-party payors including Medicare and MediCal, and others for services rendered, as well as estimated retroactive adjustments under reimbursement agreements with third-party payors. Laws and regulations governing Medicare and Medi-Cal are complex and subject to interpretation. Retroactive adjustments are accrued on an estimated basis in the period the related services are rendered and adjusted in future periods as final settlements are determined. It is reasonably possible that estimated amounts accrued could change significantly based upon settlement or as additional information becomes available.
sChol aRship alloWanCes. UC Davis recognizes certain scholarship allowances, including both financial aid and fee waivers, as the difference between the stated charge for tuition and fees, housing and dining charges, recreational center fees, etc., and the amount that is paid by the student, as well as third parties making payments on behalf of the student. Payments of financial aid made directly to students are classified as scholarship and fellowship expenses. inteRest R ate sWap agReements. On behalf of UC Davis, the University of California has entered into interest rate swap agreements to limit the exposure of its variable rate debt to changes in market interest rates. Interest rate swap agreements involve the exchange with a counterparty of fixed and variable rate interest payments periodically over the life of the agreement without exchange of the underlying notional principal amounts. The university's counterparties are major financial institutions.
In accordance with GASB standards, the fair value of the interest rate swap agreements is not reported in UC Davis' statement of net assets and changes in fair value are not recognized in the statement of revenues, expenses, and changes in net assets.
ta X eXemption. UC Davis is qualified as a tax-exempt organization under the provisions of Section 501(c)(3) of the Internal Revenue Code and is exempt from federal and state income taxes on related income.
Use oF estim ates. The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenditures during the reporting period. Actual amounts could differ from those estimates. 
Cash
All university operating entities invest surplus cash balances in a short-term investment pool ("STIP") managed by the treasurer of the regents. The regents are responsible for managing the university's investments and establishing investment policy, which is carried out by the treasurer of the regents.
UC Davis' deposits into the STIP are considered demand deposits. Unrealized gains and losses associated with the fluctuation in the fair value of the investments included in the STIP (and predominately held to maturity) are not recorded by each operating entity but are absorbed by the university, as the manager of the pool. At June 30, 2007 and 2006 , the carrying value of UC Davis' demand deposits was $783 million and $852 million, respectively. UC Davis deposits into the trusts, or receipts from the trusts, are classified as a capital and related financing activity in the statement of cash flows if related to longterm debt requirements or capital projects. Investment transactions initiated by trustees in conjunction with the management of the trust assets and payments from the trust to third parties are not included in UC Davis' statement of cash flows.
investments helD By tRUstees

notes anD moRtgages ReCeivaBle
Notes and mortgages receivable, along with estimated uncollectible amounts, are as follows (in thousands of dollars): Limited Project Revenue Bonds are issued to finance auxiliary enterprises and are collateralized by a pledge consisting of the sum of the gross revenues of the specific projects. The bonds are not collateralized by any encumbrance, mortgage or other pledge of property, except pledged revenues, and do not constitute general obligations of the regents. The indenture requires the university to achieve the sum of gross project revenues equal to 1.1 times debt service and maintain certain other financial covenants.
Multiple Purpose Projects Revenue Bonds are collateralized by a pledge of the net revenues generated by the enterprises. The Multiple Purpose Revenue Bond indentures require UC Davis to achieve net revenues after expenses and requirements for senior lien indentures equal to 1.25 times debt service and maintain certain other financial covenants.
Hospital Revenue Bonds are collateralized by a pledge of the specific gross revenue associated with the UC Davis medical center. The Hospital Revenue Bonds require the medical center to achieve debt service coverage of 1.1 times to 1.2 times (depending on the indenture), set limitations on encumbrances, indebtedness, disposition of assets and transfer services and maintain certain other financial covenants. The swap exposes UC Davis to basis risk whenever the interest rates on the bonds are reset. The interest rate on the bonds is a tax-exempt interest rate, while the basis of the variable receipt on the interest rate swaps is taxable (67 percent of 30 day LIBOR). Tax-exempt interest rates can change without a corresponding change in the 30 day LIBOR rate due to factors affecting the tax-exempt market that do not have a similar effect on the taxable market. For example, the swap exposes the campus to risk if reductions in the federal personal income tax cause the relationship between the variable interest rate on the bonds to be greater than 67 percent of 30 day LIBOR.
Although the university has entered into the interest rate swaps with credit worthy financial institutions, there is exposure to losses in the event of non-performance by counterparties or unfavorable interest rate movements. The swap may be terminated if the insurer's credit quality rating falls below A-as issued by Fitch Ratings or Standard & Poor's, thereby canceling the synthetic interest rate and returning the interest rate payments to the variable interest rates on the bonds. At termination, the medical center may also owe a termination payment if there is a realized loss based on the fair value of the swap.
Interest payments on the bonds are reset each 28 days for Series A, weekly for Series B-D, and daily for Series E. As rates vary, variable-rate bond interest payments and net swap payments will vary. Although not a prediction by UC Davis of the future interest cost of the variable rate bonds or the impact of the interest rate swaps, using rates as of June 30, 2007, debt service requirements of the variable-rate debt and net swap payments are as follows (in thousands of dollars): Capital leases entered into with other lessors, primarily for equipment were less than $1 million in 2007, and $3 million in 2006.
mCClell an ClosURe liaBilit y
In September 1999, the regents of the University of California authorized UC Davis to acquire the McClellan Nuclear Radiation Center (MNRC) from the Department of Defense. The Nuclear Regulatory Commission license for this reactor requires that the majority (51%) of the workload be for the purposes of education and research. Legislation authorized the allocation of $17.6 million to UC Davis to cover the cost of the eventual decommissioning of the MNRC in approximately 27 years. A fund functioning as an endowment has been established for these funds and the approximate decommission costs recorded as a liability.
l anDFill ClosURe UC Davis has two landfill units. Unit I had a total capacity of close to 252 thousand cubic yards and was closed in June 2001. Unit II is made up of 8 cells with a combined capacity of 703 thousand cubic yards and will be opened one cell at a time.
State laws and regulations require UC Davis to perform certain maintenance and monitoring functions at each landfill site for 30 years after closure. Although closure and post closure care costs will be paid only near or after the date that the landfill stops accepting waste, UC Davis reports a portion of these closure and post closure care costs as an operating expense in each period based on the landfill capacity used as of each balance sheet date. The $2.2 million reported as landfill closure liability at June 30, 2007, represents the cumulative amount reported to date based on the use of 46% of the estimated capacity of the landfill. UC Davis will recognize the remaining estimated cost of closure and post closure care of $3 million as the remaining estimated capacity is filled.
UC Davis is required by state laws and regulations to make contributions to a trust to finance closure care. UC Davis is in compliance with these requirements and, at June 30, 2007, investments of $736,000 are held for these purposes. UC Davis expects that future inflation costs will be paid from the interest earnings on these annual contributions. However, if interest earnings are inadequate or additional post closure care requirements are determined (due to changes in technology or applicable laws or regulations, for example), these costs may need to be covered by charges to future landfill users.
enDoWment FUnDs
Endowment funds consist of monies gifted to UC Davis for which the donor has specified that only the earnings from investment of the principal may be expended. Expenditures of these funds are typically restricted to a specific purpose. Funds donated to UC Davis, like those donated to the nine other University of California campuses, are managed by the treasurer of the regents of the University of California. All endowment funds participate in the General Endowment Pool (GEP), unless payout needs by the donors require otherwise. Investments are made to generate growth of principal and a growing payout stream to ensure that future funding for endowment-supported activities can be maintained, while assuming appropriate levels of risk. Income from the investment of endowment funds is periodically transferred to the campus.
At June, 30, 2007, the total value, at cost, of UC Davis' endowments, funds functioning as endowments and other restricted nonexpendable net assets was $208 million. The total market value of UC Davis' endowments and other restricted nonexpendable net assets as of June 30, 2007, was $484 million.
The portion of investment returns earned on endowments held by the regents and distributed each year to support current operations is based upon a rate (stated in dollars per share) that is approved by the regents. The total distribution from endowments held by the regents to UC Davis was $19 million for the year ended June 30, 2007.
